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Absorption ) claiu¥) &k A e Jidy g lall Claall paail Jawall J&1 —]
JAaE a5 3 ) sall B iy Cojay W B ¢(1952) Alexander W sk AV (Theory
ol G Gl ae ) BLAYL aldl A1, (alal L o 3l
sl U 5 (5 sba slad Glual) o (PIA (g Le&idl 5 dalal) 453 sl Jae
G Gl L (5 sbudiy D)5 (asSall GEY) 5 L) & sana Gmy (Jeay)

A Y alaall YA (e aaliad (S ¢ pasill LN 5 a sl LAY

GNP, = Ci+Gi 1+ (Xe =M oo (1
CA= (X ~M)= GNP, — ( Ci+Gi +11) = GNP = A )
d S
A= CitGutl e 3)
sed il Dl W
O (€3] s 1 S (4)

1(5) il Aaladl) e Jiani (2) Aaladd) A (4) Aslaad) iy saty

CAt = St — It = Stp — Itp + (Tt —Gt) .......................................... (5)
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o) claall CA; &us

a8l bl GNP

Gl yalall X,

Gl el My g

Dl Cy

osSall QY Gy

(A sSall o yY)) ) =l T

Sl Je JASI SA g S L) S T Lein

Sl Je paldll JA 5 paldll L) SP o5 TP

c S LY g e sSall B 5 UG & sena (5 sl Ay Al A

a2l L) g galall S o) da 8 Gueady g lall Cluadl G o gladdl (g
oSy lla <Ll sl e @l jaball @l gl lgBlay e dasSall il ) @y i/
sal ) Jis (s o daad) il 5 Aaall By Gu Gl b g lad) Gleald) JDA) s
clar Al g ali W e o) giall 334 5 380 Apdaad S ¢ Aaall &3l e Asall Gy

e laall () e 8 Sae Gigas L as g Y

Glezall Eigan e cle siaall o) e Jidail aeladind (S s as sall 73 5aill Wl 2
J&3 & ¢(Fleming, 1962) 5 <(Mundell, 1963) (Mundell-Fleming) z3sad JMA (a0 s¢d
Al ) (s siwa JLiae YL (Mundell-Fleming) z3sa3 33k 5 ¢ unld Jinie dalas
(gl dalall byl 5 e sSad) ) ) ALY (and) G pall rs el
L a0 Y 8 psha Alpa il (Al y (Y Al e zhsadll 128 Gl 8 Gildaly s

O DA ez dsaill 138 Jidhyy (Jld) Q1 JalS 5

A Alalaall A (e ) s iy Cam bl (3 sm DA e 1Y
yt:SH'p(yt_l-S'/) *bit + Gt +BC¢ .......................................... (6)

0<b H0<p<l &

Juadl (sad) & Jaall iy
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Gishll gadl e Jaa) ¥

(3358 s sl Jsa) sl sl o sl sadd o Janll s da 0 p

3Ll Jama (3 <l yuaall Jaall dpulis 45 530

palall Jama :i

osSall syl :G

o3l o ) :BC

s oAl ) aal oSl e sl Capall prw JAaL 48Ul Aalaall AUS 3ale) (Sang
Ty h Ll R 8 Ly ) ol a8 il i e
F YIS Aalad) il (5 jlaill Jalal

BC=7 (P o) =B (Ye1-7) FAMPEP) oo (7)
0< A, B,y SOlaladll ¢ Cus

o b sl a e Cus sl Capuall jra (B sedll Do (ertp py) Uil Cas
G b gl p sl il (6 siue B gaill sa p* g o an) o pall
Agdaall )

Dl (5 she sai G GUA (sslatis egotaall Jalil Jagpd (A sadll (PRPT) Jidi Ly
Pl el 6 siae sais PE ol jalal)

3yl ‘u‘)..aJ\ Hﬁ)ﬂﬂug‘)\;ﬂ\ u\‘),yaﬂ‘t:\uw\ QLI&AX,B,’YJMM
LI e ol ol gy ALy

pAnY) Aalaall ABaial) g agall Jde llall Yl i 258l § g DA pe 1Ll

M = Pem M AT B Vi e (8)
0<o )s0<n &=
LDl ey JAly sl Jaee 8 iyl 30 e Gl daslea 05 i

i 5 58 5l i) A 5ae Pl iy 280 el Bl
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m = Bte B =Bt Bl #BC oo, )
grsall 8l e Jim s
L3Sl i) gl Meal) Gyl BY
Y Al s 3Sal @lid) ol Apial) Aleadl (e ckliaY) B,
1(9) pd Ualadd) pa (8) ad) AUaladd) 2 gail) o llall o 281l 2 je 3] glosar g

:pt_nit+ﬂyt .......................................... (10)

Pt =Pt-1 + () (yt_]-y) .......................................... (1 1)

0< ¢ &us

feb Lo i (10) Aalaadl 8 (11) Ualaall (g gty

Bl+e Bl TBC =Pt + O (Y1) = it + 8 Vi coeooeeeeeeeeeeseeeeeeeeeeesneene (12)

Al VAL a8 (12) 5 (7) Al VAl ad) Jidass 5okl U DA e Ul
12 (3 g s ol 3 gud (AN (pilalaall e Jomni ¢35 gl e pam sl

i =(1/(+eb) (Pt o[J+p(Yi1-¥) +GJ+BC(0-1)- B-e, Bi1) woooeeeeeeeeeeeeeeen. (13)
yteq = S""‘p(yt_l-s") -b iteq +Gt+BC .......................................... (14)
b Lo gilalaadl ila e iy 43 Sas
. € GAMY\ &J)an By i @J‘jﬂ\ 30l Ja.a.nuz\.i:\:\us.c YEP IS A;J:!_l

& suay Gy ‘;A}SAJ‘ AWyl «BCt il O ol e IS o e A ) A8e aa g -2

. iteq&‘j\jﬂ\ L8l A ra Pt ‘)Lsu.ui}’\
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é‘)l;ﬁ\ u‘);ml\j «Gt gA)SAJ\ é\s.i:}” &= yteq Qf’)‘)ﬂ‘ Ctt.?d 371.))}: idle RENgY] S -3
.iteq @J‘}ﬂ\ »5Lall B N :K*.mS:: ﬁy\.{:} «BCt

Lgrian 8 Geca 3 A 130l @yl o ) c¥alad) Jalas DA (e a5 4
sl Jlaalie (VAR) lgatiall 1A Ll )
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CANEAY) (e ghy e ghaad) ¢ jua 3-2

(ile shaall o) Jae YA Qlnd Jalad 8 Creadind Al maliall 5 by phill & e s
Claall Jga sl ¢3Sy Mg . o el ¢ 5al) ey die Adide Ja) jar leaanat (3 kg
acind) Lgga) 5 ) ApalaBy) COMSE) dasiday § e &l 3l ol 3 o lal
Todas Al dadladl ooall ol apedl ) shailly cile ol () jae sl culy plas oy 3
Cloall CEe Cinpal 5 cpal) lld 8 bl slaiiy] Lgile Al dall Gkl
o Cun )AL aliaa 8 ALY Auad) il s alel i) Aliane Bali (5 sl
138 ()5 Giiad o Cans oz 52 5all 3l el @ Lo 5ol Gluall auladl o sedal
-Lﬁ)‘%j\ Clall Ja ‘"53 axall & daal) A gall Y aleall &ex 5 gl A Glual)

toh calio BB Gile Bad) o Jae GV sl Lalid) ciludl) e

Elasticities Approach <ulig yall =gia—1

Absorption Approach et} mgia—2

-Monetary Approach (5383 zgiall =3

Jilas B A S G (B eolal cliadl oy st e BN ) S0 Gas
LSS cle gadl ) e

Elasticities Approach <l a)) zgia 1-3-2

e waall Glalgn) ) Adla) ¢(1947) Robinson ) meiall 138 ook (A& Juadl) 3 sa
D sl Gligyall meie cpn Cua (1979) Kreinin and Lawrence Jia msbai@y)
B iy asal A5 Gk e el cluadl R pead DA e (K
oRliail Fladl PA e o (i) Gopall e Al 8 @lldy ((Devaluation) dles

2ooal G pall mw Al 8 (Currency Depreciation) Aleall 4.8
el Ayl L) (mts aild (e Aleall Aed (Q@lddl ) (apss of Glhie (e
il g giasal sty el it Y (535 4 a6 e Adad)
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O Cun s i) il Al Al pl i ) ALSYL cle daall ) e plad
(3l mlll e IS (8 Adia 3aly ) BaiaS (Y (055 o el Al alul) 2 L) 30
Glaall 8 Lol Gl e e e apad by el sind) 3ol ald e @lld la
@35 Y S oSl Caba gl (5 gie (50 SaBY) ay of sl 13 i ity (KD s e
S s st e o L oSy Rl ) e ) 608 Redmi Lagin o) )
G Jls il & (i JWijl) byl @iad (e WS g olall Cluall )
Slo llall s e g sendd dillaall Aadll et s B el Fiahy oY) el
b Alen)l G (sl mady Ja @l g manal) aal g Gl siwadl e callall g il jalal)

.Lﬁ‘)léj‘ Gl s

O B s AY) 2l laa¥l o b gl Gluall maal Je 58l (S
Aleal) i LmidS 53 S Cpn b el o) ol dae et G 535 Y 3 cle giadl
Slo OSlae Jad 2 Elaa) ) gag 4l ¥ cgolall Gluall pay awad ) sl
A aY) Alaall Aad bt o) ja g JAL I sa¥) sy el da JW) o) Sl

e dad) o e B ae Giaa) Al 8 gog N

e oal s oWl Gluall iyt JaY dleall jaw (midds old g AT 4ali (e
Al (s £ 5L 52 (o 203l L8 (sl L ¢yl sl e o pelimy et
3580 (e e ) sy e Aled) YD uay Lee Jiadls 1L Ledlee Gpea el sy

Agedal

Qlpa Sl (5 giuay Jadi e dpalil) diald g Jall e paall (& Slasd) (5 shae ) LS
3,0 Conal Alldg cana e Tl e lad) Gloall mosal Lk giles jaad Lgumnddd Jay g
Oe 13 Ll jland cuzmil gl s ciadladl ) sul) 8 ddliadl e daallll L) ol
B e LeiSa il Apmiail) 2e ) Gllici Y Al Jsall b g AT Al ey cdals
el Al Agaldll Jsall mmy o Ul (L) jolia aas 300 31 € aaa @ld Glelia
cJashll g suadll saall Ao cula gl Jila JMAY o et g daal jaidl clelicay
Aleadl gl Jl 8 )bl Glual) g lia gl moaaad o geiall 138 5 )0 aae ) 2l

-(Salvatore, 1998) ALl<l)

Absorption Approach claiud) mgia 2-3-2
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(1952) Alexander olaiB¥) J) can )l AlS5 meiall 138y sk (8 Juadll 2 gay
32l iy 8 g3 (E.M. Bernstein) ol ad )il (pe cp Al Guobail ) ALyl
.(Johnson, 1977) Jsall 21l (3 saia & Alee 5 538 MA meiall 138 Jsa SlaN) (1
s 4l el ApalaBy) Uil e Ao Aelanl T3S 5e leginl) mete ola 3
c g Y13 53 A Baile il ) dpadiaill o Hlal)

On e Gl (e Cun oz gide alaBBY e dl) Jaal) Aaleay Alidad gial) 13 oy
ol Qluall may JEl ¢ a Al Alledl ae & sall puay cla ) sl g el alall
B ¢ gana Jrapn (oo sSall s palal) (5 L) 5 SO B ¢ gana g8 JUll
U PRV DA IO RN

al o golal Gluall doa) ) ki @ (leinl1=Jaall) zeie Jia dxuall 028
aall BUY) oy dla 84l 3 o Jaall il o Jaall s o daad) By g L Joual
G Y1 cclanall g aludl e o sl B0l 3y ) seall) dphast By ¢l @l e
palll ol Gl jae (e aidilly L lall Claad) O e (A e Gigas ) g%
Cilagiud O 5 (BY) Ganad gl sl ol ) g 4dld (JAall (5 giad BlEY) 5l ce
s g JalS) Cala il (5 g die (IS 1Y) Lagh Slai®U Y1 aasl) o ading Laaaa
MeSe laiin) et dalad b ¢ JalSl) Cala il (5 siine (50 ALaBY ] S Als b
Lol Sl (midds ) 535 A cAleal) dad (s DA e Al eiligpall mgial
Aga (e @l jolall g ) o Lee b2 sl daludly £l Glae daiid) ol
lae o gisall Ay alas 218 56as ) ALYl (s AT A o Sl siusall (i
Y (Dol Ja s a3 m p Jla A i) sl Z ) (s g 3ol Jull
3L G Lo LA Jlaay oy ¢lall Bk Jlatas (558 O L s ladl Gluad) auia g (s
sl ) 8 a3 il

Sk ) sam o Cosu Aleall Aad B (s Saa) (8 (el Cala ) Alla b L
Glall Gauat 5o o) A8kl a8 UL 5 cAgedo Ja i Silaa) Jy LSS Ll
Al Clubiadl e 4o sene JBA e ool BUEYT (sl zgiall 13g) Wy 5 )l
(Johnson, 1977) .A:5lS3Y) 4,360 4

Monetary Approach (g3l zgiall 3-3-2
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¥ caie] Al dua 1 3 sl a T cle daall o) el ol gaaall Al ) glatl)
(s il Slusll caled Al g e LN B g 8 alladl Clae ) A sall ALY
Al 5 el Ll 5 Al Cipeall el allall Sl gl

e oalll oA A Gile N David Hume saba®®y) g8 meiad) 1o Y LT (e J
4 sl 4 kil Cuaal LS L (Spiegel, 1991) a5l Jga a3l glina g ailil 50 DA (e
((Polak, 2001) el il e CHLENEN 3y Lo e shaall o Saad (ool pgiall s sk

{(IMF, 1977) Clisand) iy oy sk s gaiall 138 Vsl S (3 sim adicl 38

O e didail g a8il) meial) ekt & iy 52 (1951) Meade sabai®™ (1S
Al sy <8 il e o) ol Ralia) 5 cabinad Koy Lais lad g 4 G cCile )
ISy Jdaill ki 8 o 5aT elade 73 sall) 138 aclu 35 ¢ galaBY) il Al )l
-(1977) Johnson 5 (1963) Mundell ?G““i e O daaal) dalaidy) cdIEL S g
Glua 5 ol Gluall dady Cusay (JSS Gile dadl) o) Jae poa s Jidail miall 128 ¢l
O e sl Gandl Siny CaS A meiall 13 Giny 3 a8l B DA e JWl G
cllall 3345 e 8l (High Powered Money) 3 laall a5l 4 ) o Cua Lcle sdadl
SLY) & sl gl Ulae oS ) i) ol cilaliaY) 4 sl Jie 2l e
@l il ey (5 S el i) (gl clalia¥) (& il s e 38 oad il (e siaal)
Lo gadl o) jae b

8wl al ) Y (ile adll ) e B Sae N sas B ol 8 el Gl U
i Lo 13 5 ¢ daall 2 LY e aidaks Sy Al dla )50l 53l 5 ) g (sl
anll o) iy da Sall J25 385 g S all clill llalgal (alidil 5 dpall dleall )i
Sim ety .Cipall e i o Bliall (Y Lgblbial dlasiu) DA e dgladl
-(Mundell, 1963) e sdaall ) jae Je Gla Lead

oaliad) aind (ldalia¥) A e J210G de Sal) a g8 Y el Coguall e s
G Lo e b Gad )l Gladl cleadl) 5 adudl Sledd maai cAgladll Aleall dagd
30l AUl s cigdaall leadll s ol o Hlad) callall 300 3 aady Les oz W)
Gle gadl ol see 8 o3l sase ) gag lae el sl Galass) 5 @l jaball

.(Fleming, 1962
( )
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gl o 48 () siall (il g dgladll il palall 3alyy ) el Jla 8 S
oAl bl e G el dlad) cleaddl 5 adull e il ddadl dlead) dad
A B e 83l ol dAilad) Al e s el Gl (maldss) 5 ol pany) Bal ) ey e
O 5 pae Gl el Gopall pes Al 8 adl ey 1385 . Cle giad) ) Jae B o)) s )
O 05 A gas A Qopall e LD JOA e diallae b o @l (§ g
-(Fleming, 1962) Jighll sl Je Sle sdadll

O e 05 515 ALK Alaall ) Coagy 4l g2l zgiall (Meade) Jilas ) 3 LY L
oo @ el Gae Lo 135 e )l sl sl e o) sl gl ccle shadll
Opend o Laid ()5S 5 LIS G ol pall mgie s J2al) gy dileial) ALl zalidll
LSS e ghaall ) s Al s s lad) sl

(Aabise dulan) L) s Ll bl e S e aldas 3 (1975) Meade paainl 3
D Gl IR e a5 sl alull e IS e JSI ey g5 XS
A den e (Soeall Sl 5 den e i pual

Galdas) g Gl gl 3L ) (J) gas Glld U daa gl Aabidal) Auluad) aladiul die
Ol ol la 8 ASlaie drd 335 I g2 4 (g lall luall 3 il jalall
0330 P G oy (Adaall 3L GV e b o Jasd A i) L) Allpulla
o Jaxt Lgild A il il ) Wl L) Gl Gl cpaat AL 5 dasal ) sal
& e A gam lee (Aaall Sl Gl g (A sasis ddaal) 551 Y e (mid
.(Meade, 1975) Jul () ol

il 5 aladinly ALl Alaall 5 Gile ol 8 o3 ) Bas Sy 4l ) (Meade) L
e S aedl Lo 135 ((Meade,  1975) Gojuall ja ot o s (iland) B (g0 dalia
Saadd s IS 8y (a5 5 Jaie

) 5 alull (3 gud ADEN G sl iYL 33k #3508 delua b Durnbush aalu 3
ol 33b ) o) s el Jea s ) Aagill yailey . (Durnbush et al, 1976) Jud s
oo el 6 sine A palll 2 adi s 4l gl ((Overshooting) () 595 (a8l
Gam B350 Gavn A 58 g Y 1368 (Jyshall JaY) 3 4l Jeay o iy (3 (5 gisal
s e o)) Wl G
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Jaray 335061 Jame (i) WIS ¢ ) 5 K jualall Gopall s sab ) da o of W
Cllal) 45 50 ulS WS ¢ ST G i o da 330 31 s o b cloail Jsl) oSy 130 ¢ e
&)z ling sl Gl o315 o it ale 5 ¢l BN Jase il dpuilly gl
e ey a8 (o pall 3ol ) die 32 Jaee b G S aliss

Sdadl Sl 55 oY adlall slae i gl meiall gl a3 gaia 5 dal
4 3 clgal Gle dad) ) jae el (Al GYEAY) dadlad Jsall Calide sal (s jidll
S sl mgiall 3 e J Y Lillay  creadind (Aol &l §gaia (e da s o sl
& ua (1967 ale B L paldll Gile dad) () Jae Glal A1 50l asdl dallas
Joshll gadl o Sl augll o 2all 5 jualll gad) e G pall e (sl
-(Bordo et al, 2009)

I8 i) A o ¢l DA Jual e Gl gy ccle dad) o) e paa g rasaal
=l Ol gl ddajie Gl 3l Gl () bal ) cle dadd) () je Jae S L
da)a el se e Aaals A cilS 1Y il cpa L AT Callal) 0 ey caliall

Sl o) Lapdad Ll llaly Jaall GSIY Lo Jsa o dsall 2l §gaiea jlai dga 5 (K]
flid Celoadl culS 136 LU5e § Ly Liiny o) sl JDUa S 1Y L o 48 g
L cge disad ) zliad o8 Leld elgdldy Jalati o (Sans JaY) 3 el e shaal o ey
O el i 3ale) 35 pally Gl Leld jaise Jae (g5 (A Al G el
A8y 8 bl llal) g el

e ghadl ¢ e e 5l Jal gall 4-2
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(External Factors) 4 Jlall Jal sall 1 sall (5 (pe 53 (A b sall 12 annil (S
:(Domestic Factors) 4alall Jal g2l

(External Factors) 4 &) Jal sl 1-4-2

Sk e Aa s Jal s e Jsal e sne ) e e i Lo AN Jl sally 2y
b Loy Jal sl o2 i g ol gall dlalus

(Deterioration in the terms of trade) s _laill Jaladl) Jagd jas .1

ABYL Lgie | jume il sial Jland ) @l paliall e A Lily Jalall Jag i o e
Glaa o Glu yigy Jalall byl said o el ) el (A 13l JS50 5555 cAauldl
aaas Y S sl g @l palal e qdlall gl o WS gl ) el
zeie Jilat 8 Uodl LS i) G gl ol Jag 8 gty (g olatl o el il (520
) Gl s < iy €3 ) siusal) pe <l aliall Al el 5 Ja g )

(i D sle) byl dsa e sl () ) e e s i

(Industrial countries growth rate) sl J gl uﬁ saill a¥ara Sl 2

O ¢Aalill Halll & el cilluall e 5 il 18 feluall Joall 3 salll Y andd
et Al Jaal) e daadl o Cua lgaan g & aball e e IS e Ll (Dla
oaddn shalill Ehgan die g cdaniiall eliall Jall ) dadill g A V5 dual AT S gall
o (A L (gags ) Gaidiy cdpaldl) Joall b jaai A S sal e llal
2008-2007 dxalladl dllal) 4a V) @lld o Qe s el Jsall sl gkl ) Sl
Jsxl 3 (World Bank, 2009) 2009 5 2008 <L 3 saill shis b <l il
el land Cuzmidild G N el e Jsall oda A il Gamlaad e ol g cdelial)
At il Jea W g ylaall ol e Wl oA il Lgaal (ag cadudl (g

-(OPEC,2008)
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(Foreign real interest rates) 4sidal) duial) saildl) e ama .3

el 2 A 50 pe iyl prs pe A3 ENL 320N Jaee Ll Apetl) Lpaa) aids
S Jasi o oS i) ) Adaal) Al o el ola Mg o Jgalh Il
Ll o i idy BV 138 oK) il Jaee e ST o pall gra 8 JaY) Byl
Al A W A0l Gasid) Y NS lalial J81, LSV clalaidY) g o AY
Db 058y 38 Gaa e aal) sla@Y) e il e ) jled) e 30 iV e
Salvatore, ) 1ail 58 5 1238 (Fia Walidd FSY1 5 jpaall clpala®Y) 8 Y] 8 pall jeu

(1998

A edal sall 35N Y ama Bl Alsal) Jlse¥) eg AS e AU A b X
Ledlaaly cddalall Ldla al o o)) 5 a8 &) Glabidl Legal 58 ) 4y peiall (e

el oda oy ) Jla 6 A A
(Domestic Factors) 4l Jal g2l 2—-4-2

SV Y ale gadl ol e o a1 A A Hal) Jal sl B e a2l e
Dy Cua LA HB 0, Gile Bae O 8 lage Sale et el calhal) b saa
O o e o Fim oplals Gilele (Bdal) (o pall jauy dae Sal) &) all auag

_:&LA:\&M} ‘&L\LGJBJAS\

(Fiscal deficit) daladl i) gall Jae .1

Alasiuly 5 gl Clubud)l JMA L5l 50 8 Saadl Ldarty Leaiall J5all Cile S a5
e 20 As kel 5 gnd) Ollee 8 Al Jgall alara 8 Ll cda gl (§sudl ililee
Laa ¢ 81l aada 30L ) IR (e oalaws b &5 3) gall Sae e TS Lula L8 JGIL 5 ¢Allad
okt cllia GIS 1Y) o) HEWY) 8330 ) e A il G 1Y)l Sgan ) (525
(ol Cluall o) s o Wla i lae ol o) el 8 Jae Gigan Jim les s
paail) (e dad o Y ara Lgie o dpaliail e 31 8 Apalid) Jsal) (e 2paall a8l La J2a g
Jaall ) Joall S8l § saia caeda Apludl JBY) 238 g lall Gluall B g

Cum Y Al sall Gae pmisd JNA (e Lol pmaaail Lualill Jsall e il

www.manaraa.com

All Rights Reserved - Library of University of Jordan - Center of Thesis Deposit



23

sl Juasnill A0 uwat s BY) Jasa Al gl o) el Gl & e
YUY :\J\‘);‘ sz'c K;mLJ\ d}.ﬂ\ BAQL\M.I gjjdj‘ d.u]\) L;JJ‘JS\ Al é}.i.ua (a dS 6)3.1}
(ol cluall JA) e oy ga8il) mgiall aladinly clld g clgia Slad Al 1S
O3l LY ae Gian LS (ool il gl Oilubaw ki e sl dua

L s S (3 58ia

S A ) el bl s 58 ol s ol a5 30 ¢
L gLl 1 5 5l (5258 fnsSall liyead 3045 ¢ ) calall &35l b Sac
peas s sl BV e Liaind Bulaa 3580 )acals il 5 jean) o3 < ga La 135 ¢ aal
ol ol () e e Ush Ll 1 L 30U 30 ol (gl e s AYT gl ol

-(Hashemzadeh, 2006)

(Real exchange rates) 4d8a) i pall laml 2

(Nominal exchange rate) anl) o pall jru (2ddl ade aa Jaall Gl 834 ) ¢
&8 eu (Real exchange rate) (isall <o yall jaw 8 by ¢ Ja)a il aie ey
Caeall e 0 ) edaa A5 Al adaill Y ane Gy BOW ae it o Jal (e
UGN ol e Janrgia ) 21 AN land e s (5 sl )
o pall jau e Y 2z ‘(Partner countries) A5, dl Glald) < doaaa Al &l gl
c oY)

e 3phd U adde i gy ald Aalal) A0 sall ey adi jall Couall e o) B aa
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1986 ale 3 ,al 550 Jaall Gamids) of N e jolially 4 jlie o sl 8 Aol
dg, 1986 e dlgs A Ll bl jladd @l Gun Gl ke (16) &l G
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(882) I Uy jlaos Jasll & 3oy o (3aS 232003 ale b 5 .lae il gl
Ofts a3 el Cluall oA 8 ey o1 &) JSAl) (4 mimse 0 LSl (sl
Ot 3my G oble & (g Jadil) Jland gl Aa caay jhle e Tiae Gis Gaa
Ao 3Y) culS syl o2 g Al 5ol B 58 e b Al Al o sle Dlanas Ll (L
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35 sl ¢ el 1o s o) al A e (s lal Gluad) () e sk Jeeal (S
syl e Dbl dedy 3 Glastl ey el a0 s i plall Jad
sl 8 s LS Al Sl sl o e ¢ il s Ja cileras

(M2 Qsale) s el ciligla okl .1 a8 e

£ saxal iy cBlysad cilasid) o) jpa g el
111.6 398.8 256.2 -543.3 1980
-13.7 430.8 359.3 -803.8 1981
-118.3 3733 385.0 -876.6 1982
-141.4 294.9 455.1 -891.4 1983
-104.1 278.8 395.6 -778.5 1984
-99.9 315.0 346.7 -761.6 1985
-16.0 238.0 337.8 -591.8 1986
-118.3 199.3 279.3 -596.9 1987
-105.5 2323 300.7 -638.5 1988
104.9 371.1 319.1 -585.3 1989
-272.8 279.7 326.4 -1008.6 1990
-288.1 126.2 368.9 -994.1 1991
-587.7 260.0 614.0 -1461.7 1992
-446.4 260.1 878.7 -1585.2 1993
-279.2 227.6 855.6 -1362.4 1994
-179.8 2153 952.0 -1347.1 1995
-157.4 274.7 1321.3 -1753.4 1996
20.8 281.0 1344.9 -1605.1 1997
15.5 259.4 1190.6 -1434.5 1998
287.1 394.0 1216.8 -1323.7 1999
423 1548.4 -58.4 -1541.7 *2000
33 1459.7 -169.0 -1423.0 2001
385.8 1605.3 -77.1 -1227.1 2002
882.6 2273.0 -100.0 -1415.3 2003
62.9 2280.2 -51.8 -2395.1 2004
-1559.4 1855.0 -147.8 -3556.3 2005
-1133.3 2084.5 -44.8 -3584.7 2006
-2080.1 1970.1 -48.3 -4574.2 2007
-1720.6 2506.3 215.1 -5117.1 2008
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@il o Saall Cpead I (alaaiV) 13 sof Les cApalladl ) (5 siane (alisil 5 Jadil
1989 alc b il joliall dad ¢l ) Laadli5 <1980 ple b adde IS 53 (5 giall (il
oy i all GG e il Cleal) Qi (Sa )Y lnall dad (adids e a0l 1

1988 alay 4 jlie il (ot die s Law J) Ay 30 )

Loalle Jlan) (5 siune g5 malddl om 453 1990 ale (b Conall ) Jaal) 58
e b Caais Jule e S8 diay of N gy (A el s Shladl Dals gani dus
6 siue (Rl s ol () el st e 4 ) da Y1 S Badl LS 1993
—b3i 2003 dle by 1996 alas 4 )lie (1998 ble 5 1997 ale b daddlall Hlandy)
OV o agie sl 5555 Al caddl A Slaal) I GlS 5 ey s e bl Saadl
bt I jlauf lgie e g LY dually W ey gl 3045 ) 3l 48 yhay (53 Laa
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e Cana s al) Aa il i Ly B sae pe Q8 s () )
.LL\\JJLA\

(M Qsala) (A g oladl) &) jpad 2 aB ) Jg2a

gélm )3 ghal) ) galall PRI
éJL.;m o\j:,_d‘ () JJJM <) yd
-543.3 714.8 171.5 1980
-803.8 1046.4 242.6 1981
-876.6 1141.1 264.5 1982
-891.4 1102 210.6 1983
-778.5 1069.2 290.7 1984
-761.6 1072.5 310.9 1985
-591.8 847.8 256 1986
-596.9 912.6 315.7 1987
-638.5 1020 381.5 1988
-585.3 1222.9 637.6 1989
-1008.6 1714.7 706.1 1990
-994.1 1750.2 770.7 1991
-1461.7 2291 829.3 1992
-1585.2 2449.9 864.7 1993
-1362.4 2357.6 995.2 1994
-1347.1 2588.2 1241.1 1995
-1753.4 3041.6 1288.2 1996
-1605.1 2906.5 1301.4 1997
-1434.5 27124 1277.9 1998
-1323.7 2622.5 1298.8 1999
-1541.7 2908.3 1348.6 2000
-1423 3077.2 1634.0 2001
-1227.1 3213.9 2088.2 2002
-1415.3 3650.8 2334.1 2003
-2395.1 5220.4 2789.2 2004
-3556.3 6654.7 3052.4 2005
-3584.7 7300.5 3886.2 2006
-4574.2 8704.6 4096.5 2007
-5117.1 10749.1 5581.2 2008
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Db Gl ) A e gad oty oSy g UYL T 1987 ole dayg g sisall
e Uaria Canzail L (1990) zlall 4 basy Cela s cclipndll 4y a5 Ladil)
axys (3 a8 dsan ) 0¥ (G el e DESY B350 s dlldg eilardll o

2003 oo Jile 1.6 LY dems of I 1992 ale dia il cilasdll ¢ sua 1y

Loxdi 4 e 5 oa G S IS Gaia )Y G ikl @Bt e il 138 ading
DU (e @b ey e cplalall Y 58 Ll ey A dpallad) palai®Y) 5 dalpudl < Sigall
e bl 5 sedans (3 ) Jsan ) 2008 ale a5 <1980 e ol 52V Jaxd ) by
daali o Glutia) Goas a3 3 cclardl) ) e et o Galalall O i ilia daalie
Ay il s g 8 i Al s Gae Jia 8 Gleadd) G gae gan Sl il
J—30 Ala 33l ) 42 2008 ale & Lailiy 2007 ale 8 Goad Gladdll ) jae el
Dkie WL 20 Y pleal) el Ol i Claa ol Gle ¢alalall il gat g et
il o) f sz Al ) aoad) S5 S Jala Y oY) Gl Leleay 3 adlad)
Al say all g G dilaal) il e B S ST 60 08 cplalall D gl duladl
Gadl e by ) 525 4] pualll sadl e Gladdll o e Guend 3 cp il
L il jae Gl Jy ghal)
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Aua

Aua Aua Aua Aua ey gas

& —aAl Jai LN JAa | ) | *plalal) Gladdl) o jea

-30 34.2 14.2 47 190.7 256.2 1980
-55.6 38.1 28.6 59.2 288.9 359.3 1981
-41.5 22.2 32.7 52.2 319.5 385 1982
27.3 30.5 16.6 50.7 330.1 455.1 1983
-6.7 21.3 -23.3 26.7 377.5 395.6 1984
-0.4 344 -35 37.8 309.9 346.7 1985
6.7 21.4 -49.5 31.1 328 337.8 1986
22.4 30.5 -74.7 45.7 255.3 279.3 1987
71.5 13.7 -115.4 52.2 278.5 300.7 1988
33.3 19.2 -111.9 72.2 306.3 319.1 1989
178.6 13.3 -267.2 116.7 285 326.4 1990
271.9 55 -246.8 24.1 264.7 368.9 1991
236.9 22.9 -236.6 76.2 514.6 614 1992
229.4 46.4 -214.8 151.1 666.6 878.7 1993
213.4 32.5 -220.1 131.1 698.7 855.6 1994
167.6 18.1 -195.1 164.7 796.7 952 1995
222.7 31.2 -213.4 256.8 1024 1321.3 1996
145.6 49 -148 266.6 1031.7 1344.9 1997
6.1 37.3 -97.9 298.1 947 1190.6 1998
-59.4 38.5 -109.6 312.1 1035.2 1216.8 1999
71 12.6 -20.5 264.5 - -58.4 2000
376.9 -31.2 9.1 228.4 - -169 2001
304.2 -17 -56.2 422 - -77.1 2002
339.6 -6.5 -12.2 432.2 - -100 2003
549.8 38 59.8 571.4 - -51.8 2004
730.1 49.9 91.4 606.5 - -147.8 2005
766.3 20.7 183.7 867.4 - -44.8 2006
918 40.5 300.2 1012.5 - -48.3 2007
1314.8 87.2 264 1376.2 - 215.1 2008
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:(Current Transfers) 4 lall <dy il 3-1-1-3
lalaly A dpan )l 5 dpa peadll Clacluall aen doadii 5 dy jlall @Bl i) ila L
Ostle 398 e Cumiail Cua Al Hall B g DA Cud a8 leaiy asiy g oY)
e (B e oek 126 N5 (1987 ale 8 i (sl 199 ) 1980 ale o
Cage & el Jsall e Glacluadl (mliad) DA e mddl Goa dagm 1991
2000 ale day Lo Al 2650 s o sle 400 axhi o) LS bl b g i V)
lere Clelall 1 sa ilia Cilidin) ga3 <2003 ple 3 Jlin osle 918 ) cillay s
Al sl ) e A 8N 58 s (4 W) Jsaadl) B e 58 L2000 ale die
ke 2.5 Juays 2004 52003 de b cnlde o ST A o) Jln Sl 1.5 )

(Ui Ggala) Ajlall cBDlygatll 4 A8, Jgaa

£ sanal Lagta/ ila ala/ s L
398.8 390.9 7.8 1980
430.8 4154 15.4 1981
373.3 363.7 9.6 1982
294.9 289.6 53 1983
278.8 261.7 17.1 1984
315 291.2 23.8 1985
238 221.3 16.7 1986
199.3 202.9 -3.6 1987
2323 209.6 227 1988
3711 353.6 17.5 1989
279.7 260.8 189 1990
126.2 111.6 14.6 1991
260 2439 16.1 1992
260.1 2358 243 1993
2276 2263 1.3 1994
2153 228.3 -13 1995
274.7 289.1 -14.4 1996
281 293.8 -12.8 1997
259.4 246.2 132 1998
394 276.4 117.6 1999
1548.4 286.9 1261.5 2000
1459.7 327 1132.7 2001
1605.3 361.5 1243.8 2002
2273 995.8 12772 2003
2280.2 939.6 1340.6 2004
1855 528.5 1326.5 2005
2084.5 574.6 1509.9 2006
1970.1 264.9 1705.2 2007
2506.3 661.4 1844.9 2008
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:(Capital Account) Jlall (uly s 2-1-3

Jsa¥l o i) Galdll gl cilShias & sl o GO e laall 13 oSy

«( (Capital Inflow) sl sbai@y) ) dalal) JWd) G ) ciliis) ddaall 4 W)

Claay) Apiad) AW Jpall e Aaall palal) gl cilSlies il Lgia a g shae

&) aLayL ¢ (Capital outflow) —ladl LB 7 s Y Al Ju G,

e S Al ) s

salls pliy) ) sd lee gl o€ 350 clildl Al (A S SlaBY) s

Pl ) D) A dgas WD G g a

GAd clgd HLaBu) a B Ciaia iy 138 g cdl] g ngana g Jlll Gsud) ann s Y
Al 53 ae S8z g Al Jsaal Gad

gl pae B Jid ) sead o RIS (M) (B paddl Jleall Gluwse (an gl L0
LY gl A ) ALY 13 caglud) 4 padll ool

(Y Ll dad (mlia) Lgadi e IS 1989 sle L dsaall A ey (NG

AL o) s YL D ie ladl Al 8 Al o gise ) sal) Jaee gl i

Gl disal gie o s iz JAD ) W G A8 e i e Jeal) 3 llasad) 138 g
Jeall Sl ) 22y (o Alma 558 Hyye W ooa Gz Al 3 oY) W
w5l el W ) 8 ) A3 Hhally 5 A gSal) A gy

AN 8 L BleaVl A el & gll ~ senall Baa S oY) aal) (sl a5 LS
Lpas (e ) Sl 5 gl ol 4 LlEaY) (pjsadl maw b dus (il
Loy (s 3S el il ool TVl i) il il 5 @il ol 315 cdanial) dlaally agl) jola
@ 135 dal A IS8 e ol 3 SRl dal) dleadly Lol e %35 At
Oo b daSall Cull LS L padl Sl s Apiad) dladly Al Galias )
Aele) 5 48 yuall cas

g i P e @l (il 3 W Gl ASpa e apil cadas 5 Qi
A el 5 Ay el Clelie ) (o al) aniy A sSall Cadli Cam ¢ 1987 alad L)
3 Ol giw lany A Tiae oY) Gle daall ) e 8 W) () cles Bis adly
«2004=2000 gu-lebosidlls <1994 5 1993 5 1990 5 1989 4l se¥) 3 dala i)l
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Y ey b el ¢ jaa i ecilipnadl) 553 A QleY) e iy Gaad @ Ll Jiliall

P e uatll 138 jeda adlg (5 &8 Jsaall) sl W ara aliddl s 4a8 e sa

Gl (g aiy el 3 iy 4 )lie Jagale IS0 AN ) J)seY) eyl G2 ple

tleaal 3yl @l DA oY) slaidyly cualal ) Cagplall ) eclsa) o

coed) sy i V) sl 3350 5 <1990 mldl o L]

sl sy 8350 A sl Lae (a1 ala®Y) 5 oY1 Sl A8 sase L2

glad 8 omgrall Jsed el jldiad dag o liad) plall & Lladl alal .3
ey S oLl g Uy Aileiall 4l il cleliall o Gylay) canadl a1y Y
cuaadl g

DA e bl ) ESU G2Y) Lan ey Jans¥) G0 dshaie Jg2 angi 3 4
sl el 8 L Al 5 lielaY) sal ) I Sl el

Clea 8 Ay s A (s 8 Glgaase Lo paldl 18 e s 0n a5
A gaall ecae Al ey Lee cJashall (saall e dla) lel oY) sl

Dl Jble 11 (Y Qems Al Al e 358 ¥ @ il (8 B iy (3aias 3 LS

& deas im0 A il L) sal ) dag @lldy 2007 52006 e G

2008 52007 sle e JS & i Jule 1.4 52006 sle 3 e ke 2.4

o330 A a b oalid) JEDU Lins @l g (Jul Gl laad g p3 iy (0 5Y) Q8
el yaly Q8 Cua iy Al sl el aly aldll 3 el Deawy 5 sl
Jal I DY) ey S e sl A, A sale)y gl masail
ookl g il ppria)l G Y1 8 W) Gl aSa N ol Y Jpasd g Lz el
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(M2 Gonle) Jlall (ol ileas .5 a8 J g2

£ saaall galdl) gl al—al) g Uil
32.1 9.3 22.8 1980
69.1 46.9 22.2 1981
113.4 20.8 92.6 1982
156.8 10.9 145.9 1983
64.3 28.9 35.5 1984
115 9.6 105.4 1985
51 7.1 43.9 1986
75.9 13.1 62.8 1987
42.6 9.4 33.2 1988
-212.1 -11.4 -200.7 1989
-45 120.2 -165.2 1990
396.2 531.6 -135.4 1991
155 521.7 -366.7 1992
-101.9 346.5 -448 .4 1993
-37.6 176.1 -213.7 1994
151.2 166.5 -15.3 1995
93.6 153.5 -59.9 1996
211.9 372 -160.1 1997
205.3 270.8 -65.5 1998
133.3 168.9 -35.6 1999
-246.4 46 -292.4 2000
59.7 15.3 44 .4 2001
-344.6 48.8 -393.4 2002
-986 66.3 -1052.3 2003
-199.4 1.5 -200.9 2004
982.7 6 976.7 2005
1173.9 44.5 1129.4 2006
1158.8 9.1 1149.7 2007
722.1 200.9 521.2 2008

Adbine dael ¢ g3 V1 g S el @il jaad)
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soblaally Bl Le lgiay . (padd) gl 4 5L JS& Hhlad pda jeda L Llle
sl i e acluy (b hd s Gudill s o Cus ((Moral Hazard) 4, sid)
) (il Aads g 5 3S pall il Al ¢ pladll elly Ggan Y Ldal B2l ) sasall
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Ardlall Lalai@y) Glangal) u W il
da s Aol JLAl PR e (S peY) LB e da Y] cilels aal Sl
gledl () A8LaYL 5 sl il (e 23 M)y isa o Hdke pmiddly &)
U e % 9 A 2008 ale a B deay Cus D gall Jae 83k AV Lecan
JSE ¥ 53 sl 536 ) dead Al aaa g i) ) ) Lea . (Jlaa)) sl
Sidie Y e sai 3hli o 5 ) s L laa L Maal) ) =0 e %64
I Agnall D) gy and i Gaw Lo ) ALYl Aladl s pdimil)l CYaee gl )
S e Aleadl jras (8 e bags Lere G35 S cawy £S5 5aY) Baaiall Y )

.(World Bank, 2009) allall 8 (s AY) dasi )l Claal) Jilie

Al el B 8 a5l sl 5 callall SLai®Y) e da V) o2 el aal cubidl
Al Lgosls bl (8 dalas el Jon gl Ge aall gty cJashll gl e
P RV [P PRVSIN SR PN Rl DNV RPN, R DX DN Y R T [SP ot

callad) 8 65 @il (e 2o ahad el (e el G Laa L Agallal) Gl s
bl delia cilelad ) el dua A g oY1 clSLal e Gl cn i 31 of WS
oaad A gl dalay Ll L8 il JE s el Gleliay 435 cleliall
L o ol gl jeda s (A el Bantiall Y S Y Wl jala (e %21 s
Cunidil y (Laidie 32l Jame UL S oal Glill & LS L salll ol Cua

.(OECD, 2009) 4.8, 5a¥! saaiadl G 6l Y 3 el bl S S8 e

Y LBy e Al ) clelai 3-4-3-3

www.manaraa.com

All Rights Reserved - Library of University of Jordan - Center of Thesis Deposit



49

OSars il ol dlae) &y s lels ela Y1 slaidy) e dadY) B < L
& Sl i) (any 0 V) 6 3S el @il e b bl clilany) A (e Lpaadlaiad
: ‘éﬁ S 4(2010 c‘é-'mjﬁ‘

b %91 G i ie %27 ) Jeas Cun 2009 sl b salai@BY) gl b 5kl
LGl L)

dpallad)l Lo Y B G @lla g %21 ) cilia s day el & jaliall b aad 1

saaiall LY I 4 sl aLadYl 4 salll il Cua couoladll 1 e
%03 ) deas s V) alasl L)l %5 Ay

%3 A dead Glerdll glad gai 3 shlal .
il a5 Gaallal) b)) (mlind Aag ol et ol 8 el

22009 ale 8 %1 e i Y adcaill Ao dla g Can ¢ allall 068 ) A

G il ity el (K15 2009 ale 3 %5 Vs sl Jae b (mlai)

GOVl Ly st hall )l L ) cliay 5 saatall Y 6l Lgsaa
L sSaeY) Y ally

gallal)l el (5 gie (alidd) A g latl) o) el 8 Gl

AoV il Canial & Al e ol L) 380 dagn Jld) Gl s 8 Gl
LY ) Fld) e dallal)

S ol 333 L0 2008 Ao bl gsile 718 e lacludl & aliasy)

(2010 s S pall i) dalall &3 sl e Gla S Laa <2009 e
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) cle gdaall ) s Ao B sl Jal gl 4-3

(Terms of Trade) s lalll Jaidl) Jag i .1

A8 Lgie | e ) sial Jland ) @l paliall e A Lly Jalall Jag b oy
o G (6 a8y o)) cam and (V) 8 (sl Jalill Jag i alaiy s Apuldl
D bl 8, W 18 (1983-1980) 5l & < polall el bl
s a8 lan )b Culal) cdadiyo Laiil) jladd clS 3l oda By (o) sl
2 Lae (o) ) iy U o siaall SO gt a4 Ylad T Al OIS 53 daaalil)

celaall callall ddars akaios (o Y1 (S5 Al s cadlcadl 5 aludl (e o) WY B ) 4ie

e Lalle @l uSas) Jadill sl (alisd) 5 allall 058 ) Gigan die 1986 ale 8 L
ol dag i cpund () ol Las ecla ) giasall il o8l ealids) g o laY) Callss Dl
ol a0 YL cauall Al LalaidY) A 3Y1 1988 bl 8 Ll (Lge gl
el Al V) count Al 8 g kel Jalall Ly b ol e elld S oY) jluall dag
Y b el g o) Ayl e L B e 43dlA Ley mdad) s A2 1990 e
e ot o & a ¢1995 Hle dolall ) deay s Gag y0 Alaall sle & e

e lal Jsns Ll (358 Gl gl 8 Aaala s (0 ,Y) & jola

Al s (@l cadl A Al Cag kN cal 2007 ale Sin s 2004 Ko diag
L pd oad s p8e e o 3 p8le A8l Ll ) gl 8 ASa0Ul) Ladil) e
A el A e DU g 2008 le b 4d V) cdgallall Slaull (5 siwe gl ) A Jalal
83 siall aludl (e daadl Slad 5 cdadill land Cuzaddl ¢ allall SLa@Y) galll 3 3kl
a5 s Al B pe o siall il 0 e o paliall @l G850 i b Les
O el (B aall ity A 2SO 13 o Y et ol el e Wil i o G
2008 ale A& soladll () dre Jae (A sail) dans CulS Cun 4 gl Gl Lol 5 g )l
2007 ale 4 %28 sai Aoty 43 jlie %12 o
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t_\J.L:j\ ;\_1})4 ax ‘_A;‘ Jaasl) )\.’.uj &13'.'\)\ c):ﬁ uﬁ Q‘A)M\ u.au;.\\ pe &ﬂ}
Gl o 63 58 A 5 el 5 e e ae il Aia Y1) ) siall 30200 5 4 pad)
-(Kreishan, 2007) (sabai¥) manaill el

O (B ol Al Jag pd .6 a8 S

Sl a3 ) Sl ) a3 )
ol Jaal Jag & ghal) & yalal) o)
(100=1980) (100=1980)
0.95 86.5 82.6 1980
0.90 105.3 94.7 1981
0.97 107.0 103.6 1982
0.97 97.8 94.6 1983
1.00 102.7 103.1 1984
1.00 100.0 100.0 1985
1.14 75.3 86.1 1986
1.02 78.2 79.9 1987
1.13 82.7 93.1 1988
1.21 120.0 145.3 1989
1.07 161.5 173.0 1990
1.19 161.9 192.5 1991
1.21 152.9 185.5 1992
1.21 155.4 187.4 1993
1.30 151.1 196.3 1994
1.33 171.0 227.7 1995
1.30 186.6 242.2 1996
1.29 182.5 235.1 1997
1.23 181.0 222.0 1998
1.23 176.6 216.6 1999
1.14 180.9 207.0 2000
1.13 185.1 209.7 2001
1.12 188.6 210.5 2002
1.01 208.5 210.9 2003
0.98 241.9 236.5 2004
1.01 267.6 271.1 2005
1.03 292.8 300.5 2006
1.05 332.6 350.8 2007
1.35 400.7 541.9 2008

Aalide dae) ¢ A3 Y1 (538 ) i) 1 jaadl
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Cgal 55 Y1 el s (B dpladY) laaally (o )Y 8 318 el JSa il a8

3o Sl o me Cumddil &y ) ) gaill g0 8 500D Y ame il bl Ladind callal)

Y Sl sl Jane ge Al YA ey ¢ %2.5 i Lo U B0 pau camia

Allall 8 e Cocadd) Al Dl udiy 4300 53580 Jama iy ol Y1 o aadl sasial)
Jsaadl) (o) Y sally o V) Sl Loy ae 5 A0S e Basiall Y ) (ad¥) e

(7 &,

(%) Aralladl g ddaall BANEY e Cp A8 .7 a8 Joa

Paniall Sl 5 (8 Sl Jona * 6 38a) A gl e Bl e ana
PRI E AR £IA) Clilgd o Sl e e
— — — aadl) Bale) Jaza
) A ) A el A
11.4 6 1980
14.0 6.5 1981
10.6 6.5 1982
8.6 6.25 1983
9.5 6.25 1984
75 6.25 1985
6.0 5.75 1986
5.8 5.75 1987
6.7 7 1988
8.1 8.5 1989
75 8.5 1990
5.4 8.5 1991
3.4 - - 8.5 1992
3.0 325 4.1 8.5 1993
4.3 7.75 7.94 8.5 1994
5.5 8.75 9 8.5 1995
5.0 9.25 9.5 8.5 1996
5.1 6.25 6.5 7.75 1997
4.8 9.45 9.55 9 1998
4.6 6 8.25 8 1999
5.8 6 6.05 6.5 2000
3.4 3.9 4 5 2001
1.6 3 345 4.5 2002
1.0 2.1 2.15 2.5 2003
1.4 2.85 32 3.75 2004
3.1 6.2 6.95 6.5 2005
4.7 6.7 6.862 7.5 2006
4.4 5.75 5.867 7 2007
14 5.64 5.936 6.25 2008

Y Sl el jaadl *
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(Fiscal deficit) daladl 433 sall jae

3

Saad) 333 Cua g se 3 Jealall Gaadl aud € 0SS Claelad) e do Sal) il
dle aay Lo Galle Jaiall jlaad 1)) Loagf 5 cdibiadl 3 abd) i 5il) gt OIS ol i b

2007 ale aya die G sSall a5 Glata dgadill liiall aexi 03 ,Y1 o) daa 2004

La¥) Glacluall 5aly ) st s clgpal il oy e daraall Cagss JaY acall 1 (mdsy
(8 L) Jsaall) Al o8 ) ) aiij) Jaall o) W) 5 Al Guedd) il gl

(S Csala) M) (A dalad) 4331 9l .8 B Jgan

claebuall (g Aalad Ajsal) | clalusall po Adladl iJsall | A AN caslusal L) sax) FEE|
-247.5 -38.2 209.3 525 563.2 1980
-236.3 -30 206.3 617.1 647.1 1981
-237.9 -38.4 199.5 655.2 693.6 1982
-196.8 0.2 197 705.5 705.3 1983
-148.5 -42.4 106.1 678.4 720.8 1984
-148.7 39.1 187.8 844.8 805.7 1985
-219.6 -75.9 143.7 905.4 981.3 1986
-223.5 -95.9 127.6 870 965.9 1987
-255.6 -100.2 155.4 953.8 1054 1988
-280.5 -18.8 261.7 1083.5 1102.3 1989
-114.7 49.6 164.3 1169.7 1120.1 1990
-8.5 216.7 225.2 1451 1234.3 1991
-151.3 -13.9 137.4 1358.6 1372.5 1992
-203 -5.3 197.7 1406.3 1411.6 1993
-291.7 -50.5 241.2 1537.3 1587.8 1994
-289.6 -73.9 215.7 1620 1693.9 1995
-357.7 -40.8 316.9 1748.8 1789.6 1996
-573.7 -331.2 242.5 1620.8 1952 1997
-613.2 -355.6 257.6 1732.1 2087.7 1998
-542 .4 -223.6 318.8 1815.9 2039.5 1999
-595 -203.8 391.2 1983.3 2187.1 2000
-657.7 -224.3 4334 2092 2316.3 2001
-712.1 -220.2 491.9 2136 2396.2 2002
-1134.2 -196.8 937.4 2613 2809.8 2003
-1033.3 -222 811.3 2958.5 3180.5 2004
-977.1 -476.8 500.3 3062.1 3538.9 2005
-747.8 -443.2 304.6 3469 3912.2 2006
-958.4 -615 3434 3971.5 4586.5 2007
-1056.4 -338.2 718.2 5092.8+ 5431 2008

Adbise et g Y1 g 3S el dlill ;o

el () an A5 ) S e ) i O sle 354 ey
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(Real Effective Exchange Rate) REER Jladl) i) oyl pw 4

(Real Effective Exchange Rate) REER &dall Jiadll s pall jau jdise ) jaSul oy
( Nominal Effective Exchange Rate) NEER  caw¥) Jladll o pall jau clua A 00
{2 Alabacell TG el

NEER:;;:':](RTXIOO )Wf .......................................... (15)
AL Gl 1S58 ae Sidin dus

ém\ );.\5\ é&: g.u;:aj cz\:\h.d\

5 3 (Aglaal dleally ‘sﬁa;“)j\ Al Clas g e ban gl jau) el Copall e R, &=
u.ul..u:‘)!\ PR ‘éj gj);aﬂ\ R ¢t LAJ\.JSA P RRENY a_u.n)

P sSs Camgy AL Bl N6 cilasa 5 Jaad gb P W

RERE:
Wi=WXiVX +WmiVm......ccccooiiiviiiiiiiieeeieens (19)

Vm=im[/(znlx[+im[) .......................................... (20)

Vx = Sy /(Zn:x,Jer Y ereereet et 21
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dA00 Aoleall 8y o Aty sed Jldl) Adad) Copall jan i Ul

REER=7Z.:':1(PJ,/PZ,R:X100 )Wr .......................................... (23)
S Al Jlen okl 80 il PPy el bl jlend bl Q80 Jia P i) dam

Ol
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& Juadl

Sls) Y g dsaglial
uﬁaﬁ\cﬁég

I [ PN PONE O PR g 1 1 { P 5N U RN | R O - OV R RPN
Jalill cpuila ga A8k aladiuly bl 8 Agie 3l Judlad) e 8ol g lelilad
43l i) A83all dxpla 28 y2al (Johansen and Juselius, 1990) c(Johansen, 1988) ¢ jidal)
-(Cointegration ~ Test) <& jidall Jal&ill jladl aladiuly ¢ Jyshall saall 8 &l puaiall o
Dickey and Fuller, ) (Augmented Dickey - Fuller) g sall = Sun jLaal) aladsn)
3, A1 el Qi L) Aot o(as sl J3a L)) &) jEal LaaY (1981
slad) ol (Variance Decomposition) (bl Jala 5 «(Impulse Response Function) J=dll
Glgaiall Uasl) el Al s 23 galll ol Bale) day oz 3 gaill G e G A8

—1980 5 _sall bl aadiid 44l o3¢l ‘(Vector Error Correction Mechanism VECM)

.2008

raddiciall ulll) Gelud) 1-4

Uil s A (Bt sl o3850 s ol 038 8 L) 7 ) lalae il
D) asie pag e adiadll ((Vector Error Correction Mechanism VECM) 4aiall
zisall Gaall juad gLl Grnl) JdaY¥ ¢(Vector Auto Regression VAR) S
Johansen and ) & judall JelSll loal (e i o slal) 138 5 csaad) sl skl
ke G B Al Baad) Al 23l e i g8y o(Juselivs, 1990
Lelal g gum e Al

ool 4 ¢(Simultaneous Equations) LY Vbl Gl Jaak sl s PREGH
Ao (e paldss Jull s . (Endogenous Variables) (Jaly jaie (g SSJ 4 aa e VAR
G Saall ael a8t g Y 4 WS L agla AN i @i gl waas
Gida e @l e i o Say e caiad UL A Vsl gl sale aadis

A Al Al Gl e (e e IS AUS sl 1 A S Cua el QD sl
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gl o zdsadll 8 gAY Gl paaiall addys Bl ) ) ad i) gy dglad
Layg edaladl culad jall G gy cdualamdy) 4ol o ) puiall (n Aalid)l Apalady)

Vector Error Correction ) lgaiall z3gail Ual) el Al Guki e adiadg
sl Jish S olull 5 23 saill gad) jual gl G Gusl) & ((Mechanism VECM
&8 ) usiall Aadadl) il g 3 il o (sUadY)) et Gl zl Al ah 4d) Cus
oo < pmid) e (I Booal Zasall paEi sale) W ey cajiall S JLISH) 23 il
Uadl) ronai 401 508 (la (VAR) L s g cds (e puieS et-1 puiiall JIA)
S ) leatiall aal 4yl i pre Al b el JA T (e Caids LSl camaal ()5S
S VAR 4 daild) calaall sae lieWU &Y Lealadind goa o jid g zdgadll 8
JalSill s sa L) Gooh e sl 138 2l ALl (Sayy o dal JalSill Chua

(EVIEWS) zaliy aladiuly o jildll

(VECM) 4 jall 3 gad Jadin (A1 Al & piiiall 24
R¥*. callall 525040 Janay laal) 52860 Jane o G0 —1

REER .JGdl 88al)l G yall s -2

TT .ol Jaal by s -3

CU (laebual Glasia) 5 59) sl g lal luall o) 3 e —4
CP . aiall Wy Jand ) sl e =5

BD . (lacluall Cluinl (553) Rl daladl L3l 5dd) -6

(Jadll iaal Gopall ey a8l Jaee 58 (pe IS 8l Guily 3 Z3saill i S
il gl Clall o) jie (e IS e A6 L)) sl Sae g el Jolil) Ly y g
TN DN [P DV YR IV
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teh WS 0 sSan J5Y) 3 sall alall (S

L L L L L
R’ = Z iRy + ZﬂliREERt-i +Z M TTy + ZYIiCUt-i+Z BliCPt-iJrZ\VliBDt-iJrnti
= [ H ] i

i=1

L
REER, = Z P “+ZeleEERn+ZMTTH+szlCU“+ZB2,CPH+ZWZIBDH+m,

= i @5 Ry + ZQJ,REER“ +ZXJ,TT“ + 2731CU“+Z[33,CP“+Z\|/31BD“+nu
=

L
Z (P4 i T ZQMREERH +Z;\'41 TTtl +ZY41CUH+ZB4| CP11+ZW41BD11+T]11
=

L
CP= ) o5 R’ +Zg5,REER“ +Zk5,TTtl +ZYS,CU“JrZBs,CP“+Z\|/51BD“+11“
i=1 =
L

L L L L L
BD; = z 96 R'i + z o6 REER; +Z hei TTii + Z Y6 CUgi +Z B i CPy; +Z Vi BDgi + 1
=] i i = ] ]

‘;cl\jm\.a.ac\l/cﬁc’yck cgs(pwdeijcﬁ\Mdh\ﬁ\jlaUﬂ\th@;

4..\31:\3\ «L\JL,G';Y\ c\ﬁj ?3}

&~ e (The Unit Root Test) sassll jda HLaA) aladiuly el iy jf @) sl
Com il atall e 30 Al calS L 1Y) aany (g3 cdadatll ALl eial
Augmented Dicky-) J—a) ¢ ol casle (Trend) ) Ol aa g Y Ay Ayl EWYL
-(Fuller ADF
e Jpmall iy g3 2 jaall lasi¥) b (Stationary) A Sy dda e Alla iy
b i) o 513 ) ((Spurious) Slhiae o5 3 a3 JSL e
LALlSia 3 gl
3l paiall (dh aa (t) AdD) el A patell o Al Alag) (e (DF) ) oAS) s
AU el B sa LS o(t-1) ALl
Yt=pYt-1+ et
Yt=pYt-2 + ¢t

u\ [GEXLN

-

n=n(p-1)
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HO:p=1
Hl:p<1

o—adall 5 dies o €160.95 48 da ) vie da el deidl) e ST (1) 0S8 O g G
claaliadl 2xe (n) oA JEWYL Caala
Jid) Lgaal dglalsally dalaie <l jlidl) a0 2 g 1(Cointegration) 4alalSill <l jlaal . ]
=i dadl sl ((CRDW) AlelSill ¢ gudl 5= 03 JLid) s (Johanson) (pusila s
<wilS Y 48 jal ¢(Cointegration) 4slal&ill jLadl o) ja) sus .(Engle and Granger (1987))
Augmented ) pladiul A e o s cdal g Bud (A and ) paatiall At Hl) AL
et 39 8l Al &5 (e s ALl At ) ALLWL 3 gail) 5085 SWia (Engle- Granger AEG
@l e (Unit Root) as sl ,as HUEA) ¢l ol & ey cAgiiall 55 508a0 adill oy (sUadY1)
-(Cointegrated Regression) Jal<ic 3 gail o i 138 B e ClS 1A (55 54l

et = pet-1 + yt
ts s (m) A swaall ADF () s

n=n(p-1)
HO:p=1
Hl:p<1

Johansen-Juselius cointegration ) Coila s A4yl o i) ekl HladY daeall Wl
1okt caniall sVl cWasal @ il Jal&all jad) g Jad) lad) e (3 6di 438 o(test
Vector Auto ) z3s—eai i Alla & Gy g (e anall 3 ysaa Cilised) ae cauliy 4
i S jide DLl @llia (IS 1Y) Lo e i3Sy a1 o @lld (e aaY 5 ¢(regression
A1 5 Al G i) e alil il jlass) s 8 i o sl JelKal sty
(38 & jide JalSiaga g pae Alla 8l i Gas o i) JalSil) 4 jhs 8 diaal
o G e 3 e 2 ety L Jladll g elall | e e el A ) @l A
tlaa g ¢ opiiillas) LAl (Johansen and Juselius: 1990) 7 i e jidall JalSall Cilgaia
) e 220 Gl ALY anell dpa jd 5o, Cus (Trace test - Itrace) Y1 laal :J oY)
tapally oy g o(q =) Al dpa 3 Jilda (q) 208l sk o e S8z sl
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Ao (r)=-T Y In(l-1%,)

i=r+l

paall dpia Byl .(pr) (eigenvectors) AN culeatiadl Ji Jici (Ir+1, ....In) Cus
(1) oo o 5 sl AaalSl @ il JalSal Cilgatia sae o

1300l Arpall (e sy g (Maximal eigenvalue) (adaall 28SY el jlaal) @ W
Aomax (P57 +1)==TIn (1~ 4,,, )

Jlie @t o) Jalall e (r) s ol ABED aaad) G i LSSl JLEAY) 13 4 sk
o il JalSl ania (r+ 1) 2sa s Abadl Lo il

S 48 yra ADIA (4 b s t(Variance Decomposition) (bl <l Ka Jalas jladl .2
G @ il s e s AY) Gl il sl eUadl g jaaie Y sl sUaal il
Ay gAY Gl el e zisall b ymie Y dena ol Lilis 8 520 4 jad L
A phal) cUadY) G Judiiia Jad) 5aa g Y ad )l
P e Lliia 5 (Impulse Response Function IRF) J2dll 3,0 Alaialy) Qs pad 2.3
(2l ppiall Y [U] deaall ¢ piige B palie st Gigan Gl il Gl g Al 8 sl
a8 Gl L AEY Agie ) il gAY il g cdnds Haidl e la il ddaadlg
L Clereall & gaa

Al e st o 5w DA e ) ol Jalill gy b deaa e

(s

(i) JEdll Gopaall e il paty (lay Lad) Jliall Cijes a3 deda o

Sl Y aee 8 G B dena e

(1310 58) asSall D)) sl e Sdera e
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oAl Juadl)

Ll o e

e Lo ilis dalall jla WY1 @l sty ARG dalai®y) Clesall ASa ) gy
A Sy Al A oo Jadl) EiaY Gipaall jre o5 dea e gl Jolgl) byl
Lgie Ladial) ol cilpalia®) o racal 5 530 L cdpallall ial) 32580 iV ama il s
Agn n (R Allall Ledalii ) Calialy s AT ) Al e N 13s Caling g (il
Aga (e cledall Lplud) JEY) (e aids A Clag il ol 5 pulall Masl e g5
s A

e aind) (VECM) 4siall adll st 401 (sl aladiind i 4l all o2a Jilas Jd
&bl Jalkill 38yl aladiuly ¢(Vector Auto Regression) VAR (Al Jasty) 4asia

. (J ohansen and Juselius,1 990)

(Unit Root test) 338l jda JLd) ¢) ) 1-5
A g Y A g el HIWYL Caat ) paiell A 3 Addudl cwlS La 13 LAY s dasy

O—as -(Augmented Dicky-Fuller ADF) Ll alasiuly dllyg cadle (Trend) ey U
A ) BVl Gt (Yt) deadieall < pusiall apen of Gy (9 &) Jsaal) ol yeind
) A 3y 050 (VAR) zigaill i (a4l iay 138 5 (Ll sivua ic(stationary)
el pa 8l gad) o Ll s o zalall GIS il (Vs A el il e

) Jpaal b asilis Al Euy) sl

(Augmented Dicky Fuller ADF ) JLid) gilis 9 a8 Jgaa

AN HO: p=1 Y5 | FFY ADF il
Stationary Js -2.6522 | -1.9540 | -2.347259 Cp
Stationary Js -2.6522 | -1.9540 | -1.556124 Cu
Stationary Js -2.6522 | -1.9540 | -0.843076 BD
Stationary Jsd -2.6522 | -1.9540 | 0.543210 | REER
Stationary Jsd -2.6522 | -1.9540 | 0.656242 TT
Stationary Jsd -2.6522 | -1.9540 | -1.288703 R

** MacKinnon critical values for rejection of hypothesis of a unit root. (MacKinnon, 1991)
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(Vector Auto regression ) VAR S Jlaaiy) 4aia 2-5

hial o peall e s 38N Jaee (B8 (0 IS A0 Gty A a8al 3 aill Jandi (S
o)) Gl () jae e IS o B8 D5 sall a5 g latl) Jalil dag i 5 (Jadl

[p11(i) 12(1) A13(i) y14(i) B15() w16(i)]
@21(i) $22(i) A23(i) y24(i) B25(i) y26(i)
@31(i) $32(i) A33(i) y34(i) B35(i) w36(i)
P41(i) ¢42(i) A43(i) y44(i) B45(i) wa6(i)

| p51(i) ¢52(i) $53(i) y54(i) B55(i) yw56(i)

A0 Al 3 LS S e al Jll ) s s ¢ Bl

s elaall 48 shinas 1A

s i s Ll gl il e (Shock) At <l pdige A0 (e ¢y 5Sh 4aie UL

L3 Adag ye

( Johansen cointegration test) &l jidiall JalSill s 5o JLA) 3-5
¢ idiall Jalsill Cpuuila g2 JLIA) 10 a8 J g2

. 1 Percent | 5 Percent -

Nocof CEy | Critieal | Criteal | Ml Bigenvalue

None ** 103.18 94.15 107.9854 | 0.747098
Atmost 1 * 76.07 68.52 70.86700 | 0.602470
At most 2 54.46 47.21 45.95991 | 0.506571
At most 3 35.65 29.68 26.88774 | 0.349790
At most 4 20.04 15.41 15.26534 | 0.324322
At most 5 * 6.65 3.76 4.680304 | 0.159152
*(**) denotes rejection of the hypothesis at 5%(1%) significance level
L.R. test indicates 2 cointegrating equation(s) at 5% significance level

e &l o dds Jﬁjemkw\@uacda@uoud#)mﬁébﬁﬁi
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Caa W Al EVAl el aa e U Gl @l e plaill kg ¢ JSS 20 gail) (5 ghe
(1 eald)) Wadl) manat A0 (a3 gail) a8 LA pge 58 & il JalSilly

Vector Error Correction Mechanism ) <ilgaiall g3 gail Uadl) rrauas A1 (gaudai 4-5

(VECM
2V ALl 3 eoadl il Sl 75 el ) sl ) s Gl Y i
I LSl h el 8 alil) puiall Aledll a5 5 j08all 4l (sUadl) et (35 )
et-1 il Jay ae il o (S oY) Gl 23 paill a8 3ale) A (g 03 sial
o a6dS LSl y Calias Uadll a4 (8 (VAR) i Alls 85 cas Jihsa ppaiaS
O bjidy (Sl isaill 8 S ) clgatiadl aal 4l 8l s Al 4 el Ja

o i JaSall Cust A VAR b Al ¥ slaal) 22e e YU 3aY1 Lealasi

gl plaat Wb o i W el uila s AN Gyl e 22l 13 ) Al Ky
(& 2 (@ald) ((EVIEWS)

40l 2 (Variance Decomposition) (H) Jlaaiy) Aaial (bl il ga Jilat 1-2-5
:(VECM) 4aiall Uadl) mosas

Uasl) jonds & joaie S & sl dealise 48 jaal (il i sSe Qo liial pladind o
Ol il e Jalas LAl Gl die 5 L AGAY @) S 5 AY) O paaially paldd) gl 4
JS oo 8 Wadll et Al el @l paaadl Jlaaly @l g ¢ (VECM) z3salll e
(27 ) (Galdl) s A @l i) bl el ) e
teh Lo il JW il Glea 8 sl palad) (11 Q85 Jsanll) gl el
shl il 5 5 ey 5 8 Uadll s 8 Lealually a1 il fag -1
el A sall ke dald g el 5 IS dadl
(Jodll 3aad) Coyeall a5 S aee (358 8 il Aealis Cirua 2
shlall @ i e 8 Jlall G Gl il 8 Uadl) a8
- Al shalall 3 558 aay A dawiy (5 oladll Jalil) g b aalud -3

il i Jals S Aalall 431 sal) aaloy Lais cs Y] 3halall < i 5 Lasdi 5 il
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dall &) sall Jae o (e asm A jaudis cishll gaall Je Jl) Gl Gl e
Ao Laind ¢ al) cllliay) Jo i e cclaebudly o) Gl L 4k o
OV Gl s e e ad Ll ol (Gl el (e dpial) clac Ll
ol ) o cada ll Blaatiud g Xl gl oS) Al dai g Jyshall el e (A

A Gl Slaa e Gla il 5 s cilalasy)

(CP) Juall (il it i) cilipa Julas 11 a8 J g2

BD R TT REER CuU CP |34
0.00 0.00 0.00 0.00 0.00 100.00 | 1
0.11 2.20 2.86 0.53 0.03 94.24 2
1.03 2.31 5.21 1.74 2.97 86.71 3
6.06 2.27 5.83 3.10 2.67 80.03 4
11.40 1.99 4.88 2.92 2.46 76.32 5
12.38 1.88 5.35 2.98 3.59 73.79 6
12.00 1.99 6.09 3.41 4.86 71.63 7
11.23 2.05 5.84 4.00 5.05 71.79 8
10.56 2.04 5.56 4.54 4.75 72.53 9
10.82 2.02 5.79 5.02 4.63 71.69 | 10

teb b Adall o olall Gluall 8 iy paldll (12 8 Jsaall) milis el LS
daaluoall o3 ettty ¢ J5¥) 5 5l die Sl Ay JW Gl ) Gl aaluy -1
L)X (allilly
Al 5 ey 5 3 Undd el 3 Lealusally 5 AY) il fag 2
Gl sl Cogeall e ke lae Lo edy e caudyg

G 05l amy o lal Gleal) e S5 daa Al @ il o Jsaall da (e Ll
Lty ¥ Ay el G aal) uad () sa5 skl Jalil Jagpd s o Y
Lgie miy dualle 4ol Cupan ) el poaiall 138 6 deaal) o) 3 ald) C¥aee ]
Ot ) a3 Lo 13 s cdaadlall el (5 sie b pRlisd) 5 caliail 35S ) Balally

cg )l O saall Geand dai 5l Gluald)
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(CU) Adall g lad) Gluall Gulill ol g<a Julad 12 a8 J g2

BD R TT REER CU CP |5l
0.00 0.00 0.00 0.00 38.08 6191 | 1
1.52 0.68 1.82 0.74 28.76 66.45
2.85 4.34 9.56 2.49 25.21 55.53
10.97 6.84 11.69 2.07 20.72 | 47.69
14.69 7.75 9.61 1.59 19.00 | 47.34
14.91 8.00 7.96 1.35 21.14 | 46.62
14.17 8.41 7.33 1.34 2542 | 4331
13.37 8.65 6.85 1.42 28.72 | 40.96
12.73 8.85 6.70 1.52 29.98 40.19
12.67 9.27 7.19 1.63 30.34 38.87 | 10

SR (A NN AW

to Lo ool Jalall dayyd 8 pily Galad) (13 &) Jsaad)) ol jeks Laiy
Laalusall 028 iy ¢ IV 3 5l dia Sl Ay Jlal Gl ) Glas aalay —1
Q¥ g Lo YL
A8 i) apend Ao sie Aty 40D 5 el e Aalell 4331 pal) aaliy —2
2 Le 8 (el o A 3 ) die Aaalisally s 5l Glual) Tay =3
REIX
Lead ol i Gl 30N Ve (35585 Jdl) B Cajall jen i —4
Lol Jalal Jag oy ol st (8 Wadll G 55
By gl Jalall oy pd Sl s il Al Jla) O Glea G 4L Llad) (e
Gy gw e Jll Gl ) s 8 el o i el sac o il 10y
J—ie daallall Zalall cle 31 dagi (Jalal Y dasaY) el jldnay) JEs e chats Al Al
iz L cpallall Jadill e i gise 8 Gmlisil <l Y 028 381 ) 5 ¢y saul) A Y
o i LY 3345 o LS alaill g s (8 Gty o) sisal) Ao & palind
WS 8 Guend () Al pal) e lialll shlid) a jlie (e e i Leg ¢y shall (54l
= Al Geead Yl lee daaidl G gl g A oY) Jsal ) @l polall dad g
Bkl Loy
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BD R TT REER CU CP |34
0.00 0.00 94.61 4.22 0.40 0.75 1
6.37 0.00 58.10 3.15 11.74 20.60 | 2
7.79 0.35 51.91 2.29 8.96 28.67 | 3
9.10 0.23 42.53 2.36 7.28 3846 | 4
8.58 0.22 37.88 2.25 6.19 44.85 5
8.34 0.20 36.41 2.24 5.57 47.21 6
8.11 0.18 36.72 2.31 5.36 4729 | 7
7.90 0.17 37.87 2.35 5.38 4630 | 8
7.76 0.15 38.87 2.34 5.55 4529 | 9
7.76 0.14 39.12 2.30 5.65 45.00 | 10

fl Lo sl Y ana (55 8 B il paldl (14 a8 Jsaall) milis jelsi Laiy

bl i aen 8 danal 5 daabie Jdll LREs) Gopall e by -1

bl 58 aead B S Loty g ladl Glual) aaliy LS -2

YA xe il 8 Uadl)l o 8 A g Aoy i 3 kel by i Wl =3

Ls0Lal)

3ol lag Sy Jladll BEaN Copall jeu (A8 558 oMef Llal e a3l
ol taiy L 8 Auali g dpaliai®) el ylail i LeS pildll ¥ ana 8 (355l
i) 5258 Jama G AL (Relative Purchase Power Parity) (ol 481 )3l (5 ol
Si53 A Jlan) s s agin dad ) o ax e Gl giaey Capeall e
by i 85 8he 55 el Jlaul) Clysine b dadalld (EOE @) yaid) e
Clgin o o Jle) e o JBdl il Gopall jau B 5 LS (g el Jalal
Gty (Jadl (Baal) Cogeall e lus (8 JAN (G lat A5 580 Jaall (8 b
BN Ve TS Laalids) die a2y A alaBY) 35S ) ae el Clera

(R) drallal) g Alaal) Bulil) ci¥ana G (3980 (lail) il g8a Judai 14 a8 582

BD

R

TT

REER

CuU

CP

5_adl

0.00

43.50

7.77

21.48

25.82

1.40

1
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0.22 30.61 8.08 22.23 34.50 4.33 2
2.44 27.04 10.51 21.96 34.53 3.50 3
3.70 27.15 10.78 19.50 35.66 3.18 4
3.57 27.34 10.77 18.74 36.27 3.28 5
3.51 27.07 10.76 18.62 36.55 3.47 6
3.59 26.76 10.84 18.52 36.77 3.49 7
3.69 26.72 10.91 18.31 36.95 3.40 8
3.70 26.73 10.94 18.14 37.14 3.32 9
3.69 26.68 10.99 18.03 37.30 327 | 10

A alal A ) sall ol il sSe it die aaly aily (15 48 Jsanll) 8 il ek
gl Jolially (a3l 3 Uadll i 8 dga A < i) Aealise Cania ¢ Adal
G g Y] aliaY) sal )5 ¢ Jlaia) 32438 ¢ sl Jlall il ) s dealis
G Aga Al (gl Y Aalall (ealadl  eculal ) 8ol ) A (e Aelall &3 gall aung
A gall A aall 3305 (3 gkl ol e gaw

(BD) Ahiall Lalad) 453) sl Jaad ¢plil) cili e Juda 15 a8 ) J5aa

BD R TT | REER | CU CP |5l
82.53 | 5.80 1.66 1.39 3.14 545 | 1
79.75 | 3.78 1.19 1.87 1.91 11.49 | 2
77.60 | 3.59 0.77 2.06 1.45 1451 | 3
7954 | 3.73 0.60 2.50 1.20 1240 | 4
82.19 | 3.43 0.49 2.42 1.00 1044 | 5
84.17 | 3.20 0.45 2.50 0.87 878 | 6
85.07 | 3.11 0.50 2.59 0.86 784 | 7
85.14 | 3.15 0.56 2.66 0.86 761 | 8
8483 | 3.19 0.56 2.68 0.83 788 | 9
84.64 | 3.20 0.52 2.67 0.77 8.17 | 10

Impulse ) (VECM) cilgaiall 3 gail Undl) zramuat 4509 Jadl) o0 Llaia) A2 1-4-5

(Response Function IRF
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— el st Ggas (al Bl (VECM) Gubal e gl 23 gaill (IRF) —) 00 S
il el g a8 aial) e la il AdaaSla g el paiall aaY [ U ] deaall ¢l yiiga
(3 ) (Galdl) LAaaY Ay il gl gAY

fealte el aaal) Ju ) lua dlal dedll 52 ) Al oy (2) A8, JSA
(e—iiall g olall Cluall by cads el toe JS 8 2l 5 5 lme i)l ol
a5 B2 VA e B85 oo kel Joll Ly yd g il BEsl Gapall e
sl dalad) 45 3) sl

il JW Gl ) los denea 5l ool of ) A g 1 A 0D -]
o s eed in g Jpshall saall e (ailite i ansi e

Guf 4l @) 5l aes A ale JGdll BES) Gpall e desa il -2
ball e

S Oay e A puadll < gl 8 e g el Joll da gy desa il -3
ol (e A B G (S A a5 cleali (Al 3 N G Tl a5

a Sl Al 5 oY) 35l & e 30l CV e (5508 deda AU —4
i il 5d e g e il Bl G hall e Sy

o Bl T gy aald ¢ 3l dalall &) gl ae dena i) dilly Wl =5
Al 3l b Al el gl aes

Response to One S.D. Innovations

Response of CP to CP Response of CP to CU Response of CP to REER
1 1 1
1004 1004 1004
504 504 504
0- 0.
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1 .
1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Response of CP to TT Response of CP to R
Response of CP to BD
1
150-
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O
_sql ol
50
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Response to One S.D. Innovations
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o e toalia yuil Gl Aalal) 453 sl Gaad Judll 53 Aladind Cpy (4) A8 JSED W
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Response to One S.D. Innovations
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(Eviews) gali Ao Juladll mitily (ald galal) 138
& il Jalall fpeila sa jladld

Date: 04/16/10 Time: 21:29

Sample: 1980 2008

Included observations: 27

Test assumption: Linear deterministic trend in the data
Series: CP CUREER TTRBD

Lags interval: 1 to 1

Hypothesize 1 Percent 5 Percent Likelihood
d
No. of CE(s) Critical Value Critical Value Ratio Eigenvalue
None ** 103.18 94.15 107.9854 0.747098
At most 1 * 76.07 68.52 70.86700 0.602470
At most 2 54.46 47.21 45.95991 0.506571
At most 3 35.65 29.68 26.88774 0.349790
At most 4 20.04 15.41 15.26534 0.324322
At most 5 * 6.65 3.76 4.680304 0.159152

*(**) denotes rejection of the hypothesis at 5%(1%) significance level
L.R. test indicates 2 cointegrating equation(s) at 5% significance level

Unnormalized Cointegrating Coefficients:

BD R TT REER Cu CP

0.000150 -0.153699 -2.508320 -0.019789 0.002403 0.002667
-0.000338 -0.065154 -1.207932 -0.015773 0.001010  -0.000474
-0.002085 -0.053527 -1.460993 -0.028097 -0.001384 -0.001857
-1.72E-05 0.024072 -0.007661 -0.016793 0.000705 0.000923
0.002230 -0.027868 -2.288744 0.013121 6.65E-05 0.000240
-0.003089 0.074347 0.770475 0.010355 -0.000570 -0.000903
Normalized Cointegrating Coefficients: 1 Cointegrating Equation(s)

C BD R TT REER Cu CP
1676.955 0.056366 -57.62428 -940.4121  -7.419352 0.900967 1.000000
(0.17891) (8.49894) (178.232) (2.08208) (0.06291)

-550.7802 Log
likelihood
Normalized Cointegrating Coefficients: 2 Cointegrating Equation(s)
C BD R TT REER Cu CP
-569.7597 0.251520 0.359867 96.57234 4.676426 0.000000 1.000000
(0.42662) (16.7956) (380.418) (4.33422)
2493.671 -0.216606  -64.35772 -1150.969 -13.42534 1.000000 0.000000
(0.45708) (17.9949) (407.582) (4.64371)
-538.3267 Log
likelihood
Normalized Cointegrating Coefficients: 3 Cointegrating Equation(s)
C BD R TT REER Cu CP
203.6275 0.015471  -17.10905 -257.2446 0.000000 0.000000 1.000000
(0.41268) (14.9489) (401.234)
273.3899 0.461057 -14.20700 -135.2120 0.000000 1.000000 0.000000
(0.51095) (18.5086) (496.777)
-165.3800 0.050476 3.735528 75.65970 1.000000 0.000000 0.000000
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(0.02010)

(0.72822)

&3

(19.5457)

-528.7906 Log
likelihood
Normalized Cointegrating Coefficients: 4 Cointegrating Equation(s)
C BD R TT REER Ccu CP
-54.70683 0.094608 1.045894 0.000000 0.000000 0.000000 1.000000
(0.45777)  (17.7066)
137.6052 0.502652  -4.664465 0.000000 0.000000 1.000000 0.000000
(0.59226)  (22.9088)
-89.39977 0.027201  -1.604128 0.000000 1.000000 0.000000 0.000000
(0.05199)  (2.01085)
-1.004236 0.000308 0.070575 1.000000 0.000000 0.000000 0.000000
(0.00071)  (0.02747)
-522.9794 Log
likelihood
Normalized Cointegrating Coefficients: 5 Cointegrating Equation(s)
C BD R TT REER Cu CP
-57.21242 0.077571 0.000000 0.000000 0.000000 0.000000 1.000000
(0.42165)
148.7796 0.578632 0.000000 0.000000 0.000000 1.000000 0.000000
(0.57199)
-85.55685 0.053331 0.000000 0.000000 1.000000 0.000000 0.000000
(0.03060)
-1.173308 -0.000842 0.000000 1.000000 0.000000 0.000000 0.000000
(0.00057)
2.395647 0.016289 1.000000 0.000000 0.000000 0.000000 0.000000
(0.01499)
-517.6869 Log
likelihood
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Date: 04/16/10 Time: 22:11

Sample(adjusted): 1982 2008

84

Included observations: 27 after adjusting endpoints

Standard errors & t-statistics in parentheses

(VECM) 4xiall Uadl) s 401 —c

(VECM) 4aiall Uasly Tl A a8 - Al

CointEq2 CointEq1 Cointegrating
Eq:
0.000000 1.000000 CP(-1)
1.000000 0.000000 CU(-1)
-13.42534 4.676426 REER(-1)
(4.64371) (4.33422)
(-2.89108) (1.07895)
-1150.969 96.57234 TT(-1)
(407.582) (380.418)
(-2.82390) (0.25386)
-64.35772 0.359867 R(-1)
(17.9949) (16.7956)
(-3.57644) (0.02143)
-0.216606 0.251520 BD(-1)
(0.45708) (0.42662)
(-0.47389) (0.58956)
2493.671 -569.7597 C
D(BD) D(R) D(TT) D(REER) D(CU) D(CP) Error Correction:
-0.153155 0.005348 2.92E-05 0.015292 -0.452210 -0.702643 CointEq1
(0.17674) (0.00402)  (0.00018) (0.01527) (0.47829) (0.37995)
(-0.86656) (1.33093)  (0.15922) (1.00176) (-0.94547) (-1.84929)
-0.110277 0.004997  -0.000294 0.013410 -1.088299 0.019204 CointEq2
(0.17006) (0.00387)  (0.00018) (0.01469) (0.46021) (0.36559)
(-0.64847) (1.29243)  (-1.67005) (0.91302) (-2.36481) (0.05253)
-0.080489 -0.002760 -0.000155 -0.001282 -0.084798 0.481467 D(CP(-1))
(0.15292) (0.00348)  (0.00016) (0.01321) (0.41382) (0.32874)
(-0.52635) (-0.79384)  (-0.98118) (-0.09707) (-0.20491) (1.46458)
-0.046924 0.000401  -0.000184 -0.011619 0.284553 -0.164568 D(CU(-1))
(0.13161) (0.00299)  (0.00014) (0.01137) (0.35617) (0.28294)
(-0.35653) (0.13392) (-1.35074) (-1.02210) (0.79893) (-0.58164)
-0.475772 -0.007373  -0.007829 0.220839 -9.465779 5.169235 D(REER(-1))
(2.77377) (0.06307)  (0.00287) (0.23957) (7.50632) (5.96301)
(-0.17153) (-0.11690)  (-2.72340) (0.92181) (-1.26104) (0.86688)
-19.17584 2.338409 -0.336632 22.01960 -765.3358 -244.5919 D(TT(-1))
(240.882) (5.47707)  (0.24963) (20.8051) (651.871) (517.845)
(-0.07961) (0.42695)  (-1.34851) (1.05838) (-1.17406) (-0.47233)
0.763481 -0.038107  -0.010991 1.325606 -59.08847 28.77041 D(R(-1))
(11.1326) (0.25313)  (0.01154) (0.96153) (30.1269) (23.9328)
(0.06858) (-0.15054)  (-0.95266) (1.37864) (-1.96132) (1.20213)
-0.201149 -0.001972  0.000422 0.038827 -0.559781 0.072936 D(BD(-1))
(0.23717) (0.00539)  (0.00025) (0.02048) (0.64183) (0.50987)
(-0.84811) (-0.36571)  (1.71498) (1.89542) (-0.87216) (0.14305)
-7.931973 -0.433948  0.019953 0.678929 -19.48085 -1.093936 C
(13.2424) (0.30110)  (0.01372) (1.14375) (35.8364) (28.4684)
(-0.59898) (-1.44121)  (1.45393) (0.59360) (-0.54361) (-0.03843)
0.220951 0.209269 0.611511 0.279315 0.450120 0.527442 R-squared
-0.125294 -0.142167  0.438850 -0.040990 0.205729 0.317416 Adj. R-squared
76613.86 39.60913 0.082282 571.5285 561076.1 354077.4 Sum sq. resides
65.24052 1.483411 0.067611 5.634854 176.5528 140.2532 S.E. equation
0.638135 0:595469  3.541676 0.872029 1.841804 2.511318 F-statistic
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-145.6457
11.45524
11.88719

-6.897118

61.50133

-43.48485
3.887767
4.319712

-0.459623

1.388023

39.90012
-2.288897
-1.856952

0.016667

0.090256
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-79.51979
6.557021
6.988967
0.670969

5.522802

-172.5253
13.44632
13.87826

-19.75894

198.1027

-166.3107
12.98598
13.41792
5.571122

169.7598

Log likelihood
Akaike AIC
Schwarz SC
Mean
dependent

S.D. dependent

8.38E+09 Determinant Residual Covariance

-538.3267 Log Likelihood

4476494 Akaike Information Criteria

_47.93254 _Schwarz Criteria

www.manharaa.com

ty of Jordan - Center of Thesis Deposi

iversi

All Rights Reserved - Library of Un



86

(VECM) Jadl) a0 4t A Jglas 2 —@

Response of CP:

BD R TT REER Ccu CP
Perio
d
0.000000 0.000000 0.000000 0.000000 0.000000 114.5163 1
-5.224346  23.17915 -26.43592 -11.40075  2.823080 99.22970 2
-15.71982  8.709149 -26.13850 -18.26992  27.96025 6.541994 3
-40.35255 -10.11012 -21.16343 -22.61100 7.113786 -45.95154 4
-48.71275 -5.558404  0.952773 -10.95602 -9.151486 -59.09320 5
-26.13839  2.707807 17.68396 -9.991371 -22.66853 -30.49897 6
-4.504543  8.650524 19.62974 -14.85555 -24.09634 13.58438 7
2.912920 9.168405 8.141682 -19.02096 -15.04736  46.29271 8
-4.581192  7.571402 -6.470657 -19.39005 -3.408852 50.33585 9
-17.33938  4.773857 -14.34972 -17.62562 4.106614  27.54146 10
Response of CU:
BD R TT REER Cu CP
Perio
d
0.000000 0.000000 0.000000 0.000000 88.96466 -113.4279 1
-21.18679 14.23758  23.18456 14.84539  23.66872 -81.94596 2
24.63783 37.41594 54.72234  26.45317  28.90418 -30.40341 3
64.74398  40.88338  45.38663 8.613257  24.50846  48.00467 4
63.94407 40.63918  22.74604  4.486072 46.51435  85.27007 5
45.88587 34.81170 -0.937844  5.018771 64.38835 75.39093 6
22.63393 30.95410 -8.595465  9.590089 72.29361 27.83935 7
10.71884  26.78614  -0.202547 12.32591 66.85717 -20.66512 8
11.50509  25.86309 15.53711 13.42355 53.04386 -39.24705 9
22.95662 28.83002 28.25899 13.35121 41.77359 -23.02942 10
Response of REER:
BD R TT REER Cu CP
Perio
d
0.000000 0.000000 0.000000  4.327731 0.709397 -1.391122 1
1.924605 -0.136506  0.001450  4.392321 1.640449 -0.669426 2
1.813334 -0.263826 -0.698490  3.877649 1.596225 -0.395293 3
1.166258 -0.533670 -0.987269  3.981864  2.159283 -1.409603 4
0.628185 -0.689881 -1.037900 4.082865 1.987055 -2.363880 5
0.498400 -0.616614 -0.672478  4.238761 1.799485 -3.113221 6
0.793405 -0.589202 -0.326412  4.196620 1.501687 -3.078964 7
1.093992 -0.520686 -0.174219  4.143367 1.345846  -2.439841 8
1.307003 -0.457153 -0.259297  4.106494 1.405056 -1.700329 9
1.330221  -0.430307 -0.481929  4.084202 1.589178 -1.337359 10
Response of TT:
BD R TT REER Ccu CP
Perio
d
0.000000 0.000000 0.053696 0.011350 0.003502 0.004805 1
0.023840 3.76E-05 0.047887 -0.012352 -0.032156  0.042576 2
0.025195 0.007369 0.053257 -0.008531 -0.018358 0.050895 3
0.030441 0.001240 0.044023 -0.014139 -0.017903  0.067624 4
0.021299 0.003355 0.038137 -0.011153 -0.012687  0.067116 5
0.018086 0.002006 0.036015 -0.010269 -0.008890  0.054461 6
0.014307 0.000682 0.037425 -0.010311 -0.010822 0.041160 7
0.013689 3.50E-05 0.041585 -0.009767 -0.013840  0.034578 8
0.016254 0.000699 0.045075 -0.009669 -0.017367  0.038156 9

www.manaraa.com

All Rights Reserved - Library of University of Jordan - Center of Thesis Deposit



87

0.020054  0.002071 0.046303 -0.009893 -0.018338  0.046884 10
Response of R:
BD R TT REER Cu CP

Perio

d
0.000000 0.798841 -0.337727 -0.561461 0.615555 -0.143709 1
-0.082726  0.534950 -0.360693 -0.596715  0.814181 -0.332049 2
-0.314691 0.498712 -0.460506 -0.530460 0.675565 -0.145184 3
-0.327165  0.623096 -0.404582 -0.410782  0.742977 -0.177203 4
-0.205989  0.623846 -0.385473 -0.464539  0.732774 -0.225059 5
-0.208663  0.594953 -0.384509 -0.498453  0.724326 -0.247953 6
-0.235947  0.579493 -0.390993 -0.491372  0.717992 -0.221065 7
-0.242758  0.594931 -0.391536 -0.475012 0.716705 -0.192680 8
-0.226636  0.603551 -0.390806 -0.475420 0.724799 -0.189645 9
-0.222904  0.598561  -0.395594 -0.483475 0.727911  -0.196822 10

Response of BD:
BD R TT REER Cu CP

Perio

d
48.39500 -12.83423 -6.873456 -6.290723  9.445697 -12.43858 1
37.95212  -3.829401 -3.034839 -7.012046 -1.242947 -19.75601 2
46.17421 -9.708704  1.693451 -8.267621 4493449 -23.68973 3
44.07456 -9.737911 -0.468564 -9.511235 -2.895431 -10.92385 4
4519169 -6.737664 -0.063012 -6.707804  1.374913 -5.646841 5
47.36680 -6.951314 -2.595424 -8.282550 2.274926 -3.107806 6
45.27042 -7.539784 -4.203950 -8.509469 4.170283 -6.490709 7
43.03368 -8.639230 -4.677527 -8.327449  4.354371 -11.21796 8
41.71300 -8.708721 -3.587433 -7.727556  3.366902 -14.77101 9
42.45475 -8.464285 -1.960641 -7.545798  2.176332 -15.44927 10

Ordering: CP CU REER TT R BD
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(VECM) cplall ciigSa Julas 3-w

Variance Decomposition of CP:

BD R T REER Cu CP S.E. Period
0.000000  0.000000  0.000000  0.000000 0.000000 100.0000 114.5163 1
0.112035 2.205385  2.868653  0.533527  0.032714  94.24769 156.0829 2
1.034465  2.311365  5.210197 1.748321 2977202 86.71845 162.8694 3
6.063861 2.279721 5.831966  3.107324  2.678131 80.03900 177.1391 4
11.40823 1.991080 4.885103  2.921809 2.465663  76.32812  193.5944 5
12.38917 1.882691 5.355527  2.985280  3.592578 73.79475 200.0649 6
12.00025 1.996509  6.094938  3.411658  4.864998 71.63165 203.6965 7
11.23794  2.055900 5.847406  4.004682 5.058366 71.79570  210.6711 8
10.56146  2.044928 5560676  4.540642  4.758456 72.53383 217.7700 9
10.82664  2.024038  5.797398  5.024565  4.636096 71.69126 221.4480 10

Variance Decomposition of CU:

BD R T REER CuU CP S.E. Period
0.000000  0.000000 0.000000  0.000000  38.08702 61.91298 144.1548 1
1.523412 0.687954 1.824252 0.747946  28.76223  66.45421 171.6550 2
2.859468  4.340134  9.565094  2.491855  25.21322 55.53023 192.1628 3
10.97176  6.845450 11.69166  2.078955  20.72180  47.69038 218.6985 4
14.69360  7.751872 9.614800 1.596546 19.00273  47.34045 252.0744 5
14.91508  8.000447  7.964936 1.355227  21.14393  46.62037 276.9740 6
14.17192 8.411944  7.331336 1.341549 2542533  43.31792 290.4346 7
13.37555  8.658821 6.853536 1.422481 28.72183  40.96779  300.3890 8
12.73515  8.852965  6.706570 1.527753  29.98670  40.19086 309.5326 9
12.67527  9.274207  7.193891 1.635121 30.34771 38.87380  316.8924 10

Variance Decomposition of REER:

BD R 1T REER CuU CP S.E. Period
0.000000  0.000000 0.000000  88.48028  2.377412 9.142312 4.600839 1
7.827422 0.039377 4.44E-06 80.34661 6.750154  5.036436 6.879110 2
10.14725  0.128052 0.708030  76.99798 8.333194  3.685493 8.301095 3
8.882499  0.396716 1.555408  73.28647 11.06505 4.813850 9.697039 4
7.158778  0.694821 2.078648  70.04290 11.74692  8.277935 11.05380 5
5.834968  0.797323 1.940816  67.16845 11.41071 12.84773 12.41631 6
5.214103  0.853952 1.678596  65.63662 10.75132 15.86541  13.58656 7
5128206  0.875473 1.482743  65.55123 10.26310 16.69925 14.52668 8
5.337887  0.876064 1.361599  66.11317 10.06734 16.24394  15.32115 9
5.544184  0.869115 1.329269  66.63837 10.14167 15.47739  16.05986 10

Variance Decomposition of TT:

BD R 1T REER CuU CP S.E. Period
0.000000 0.000000 94.61269  4.227412 0.402345 0.757556  0.055204 1
6.379966 1.59E-05 58.10877  3.158794 11.74467  20.60779 0.094383 2
7.795332 0.351885  51.91754  2.294790  8.962615  28.67784 0.124232 3
9.104144  0.238725  42.53687  2.368522 7.283113  38.46862 0.152949 4
8.582062 0.222905  37.88794  2.253863  6.194570 44.85866 0.173501 5
8.344124  0.203910  36.41592  2.247405  5.572495 47.21614 0.186765 6
8.111589  0.186414  36.72205 2.318055  5.366204  47.29569 0.195971 7
7.900270 0.171259  37.87269  2.357751 5.388065  46.30996 0.204460 8
7.762153  0.156865  38.87598  2.348384  5.558145  45.29847 0.214362 9
7.761944  0.149353  39.12861 2.301756 5.652416  45.00592 0.226128 10

Variance Decomposition of R:

BD R 1T REER Cu CP S.E. Period
0.000000  43.50001 7.774996  21.48856  25.82865 1.407783 1.211200 1
0.226657  30.61332 8.086524  22.23360  34.50421 4.335683 1.737624 2
2440618  27.04087 10.51694  21.96160  34.53635  3.503622 2.082786 3
3.703364  27.15683 10.78270 19.50619  35.66108 3.189839 2.397734 4
3.579870  27.34525 10.77427 18.74780  36.27160  3.281203 2.670719 5
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3.511032  27.07061 10.76451 18.62735  36.55496  3.471532 2.917650 6

3.594836  26.76957 10.84090 18.52538  36.77753  3.491786  3.140520 7

3.690032  26.72079 10.91006 18.31935  36.95503  3.404729  3.347457 8

3.700688  26.73689 10.94845 18.141569  37.14879  3.323586  3.544172 9

3.694263  26.68546 10.99765 18.03956  37.30751 3.275569  3.732018 10
Variance Decomposition of BD:

BD R 1T REER CuU CP S.E. Period
82.53865  5.804920 1.664971 1.394625  3.144303  5.452531 53.26866 1
79.75115  3.782191 1.190323 1.871088 1.913765 11.49148 68.86800 2
77.60041 3.590269 0.778332  2.061152 1.455800 14.51404  87.30254 3
79.54486  3.730364  0.602803  2.506287 1.208205 12.40748 99.38574 4
82.19333  3.436269  0.494404  2.429044 1.006570 10.44039  109.7451 5
84.17364  3.203810  0.459460  2.503481 0.876235  8.783372 120.1087 6
85.07622  3.111344  0.503271 2599009 0.861995  7.848160 129.1586 7
85.14028  3.150355 0.561620 2.668744  0.863690 7.615314 137.2753 8
84.83865  3.193861 0.566271 2.683977 0.830506  7.886736 144.7841 9
84.64163  3.202823  0.529580 2.677388  0.772797  8.175782 152.1206 10

Ordering: CP CU REER TT R BD
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ABSTRACT

The study deals with the Jordanian Balance of payments, and its divisions
and the relation of the change of its components with the international
economic shocks for the period (1980-2008), which resulted from the
international crises that affected on the balance of payments.

The study dealt in principle the effect of the Real Effective exchange rate
and the terms of trade and the decrease in the international interest rate
related to the local interest rate on the components of the balance of
payments. The Vector Error Correction Mechanism (VECM) was used
after performing the Stationary Test and Johansen Cointegration Test and
the Impulse Response Function were used to measure the effect of the
shock of the external variables on the balance of payments on the short and
long run.

The study results and recommendations were represented in that the
balance of payments is affected in the real effective exchange rate as
negatively on the real capital account and positively on the real current
account. The balance of payments is positively affected by the shock of
decreasing the international interest rate from the local interest rate. Also
the balance of payments is positively affected with the international prices
shock through decreasing the values of imports. Also the study shows the
negative effect of the real financial deficit on the balance of payments by
increasing the deficit in the real current account on the long term.

The study recommends that the monetary authority and the government to
take the arrangements, and procedures to predict the international
economical and financial crises, to learn from the mistakes made before in
the_countries.in.which past crisis happened by achieving the surveillance
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and transparency in the fiduciary system. Also the study recommends the
decision makers to take into consideration the exchanged effects between
the internal and external variations on the Jordanian balance of payments in
case a fiscal or monetary policy were implied, on the balance of payments
and not to rely on the exterior aids and loans in paying the financial deficit.
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